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MR. McCLELLAN: Good morning, everybody. Let me get
started, because the President has got his remarks here
shortly. This morning the President called President Mubarak.
The President called to exténd our condolénces over the loss of
life following the bombings that took place in Egypt. There
were a number of Egyptians that were killed, as you all are
aware. The President expressed that the victims and families
are Ifi vur thoughts atd prayets. The President reiterated that
we stand with Egypt in the fight against terrorism. President
Mubarak indicated that Egypt would pursue those responsible and
bring them to justice. And I think as you all know, our
embassy yesterday offered to assist in any way possible.



Here shortly, the President will -- then the President had
his usual intelligence briefing. Here shortly he'll be going
toe the Renewable Fuels Assocliation. They are hosting a day-—
long -energy suiiit, and I pieviewsed a Little bit of the spesch
lagk might:. L will skip over that, atid come back o 1t 1L you
have any questions on it. T think you all have the letter that
has been released from the Federal Trade Commission and the
Department of Justice to the state attorney generals. We
released that a short time ago.

Then at 11230 4. The Pregident 18 (going te be
participating in a meeting in The Roosevelt Room with a
bipartisan group of senators. It will include the Senate
leadership, the chairman and ranking members of a number of
comitii ttees aid soiie members of the Ariied Services Comitiittee. I
expect General Casey and at this point it's scheduled to be the
Deputy Chief of Mission in Trag will be on via
videoconference. And this will be an opportunity to update
them on Irag and the announcement from the government there on
the seven leaders that were selected last week.

And thén at Z:00 p:fis; O 2:i0b p=iis,; ThHe Pregident looks
forward to partlicipatirnig in the Rose Garden and the
presentation of the Commander-in-Chief's Trophy to the Naval
Academy. And then at 3:25 p.m. the President is scheduled to
meet with a bipartisan group of senators on immigration

reform. This will be in the Cabinet room and it will be pool
at the end. The President will continue to urge the senators
to press ahead with comprehensive reform. And the President

locks Torward to visiting with them and hearing their thoughts,
as well.

I .afi briefimg at 1200 p.h:. today, Stateg is at 12:30 p.i.
On Ask the White House we have Secretary Bodman, and that will
be at 4:30 p.m. today.

Q Scott, after the hurricanes last year, the federal
government was also probing whether or not there was price
gouging, and gas prices went down for a while, people felt
better. Now they're back up. Why should the American people
feel confident now that ordering up another investigation is
going to have --

MR. McCLELLAN: Well, first of all, you bring up a very
good point. And it's not just now that we're seeing rising gas
prices —-- this has been a recurring problem because we are



dependent on foreign sources of energy. We are addicted to
0il, as the President has said. And he'll talk a little bit
about that in his remarks, and he'll talk about why gas prices
are high right now. I Thighlighted a Libttle bit of that last
night. We have a strong and growing economy. But our
addiction to vil and dependence on foreign sources of olil is a
serious concern.

High gas prices are a strain on families trying to make
ends meet. High gas prices are a strain on small businesses
and a strain on farmers who are trying to get product to
market. And the President will talk about that in his remarks.

So there's the long—-term solution that we need to address,
and that means eliminating the cause of high gas prices. And
the Presgiderit Has outlitied a bold ifittiative to do go —— thie
Advanced Energy Initiative —-- that will transform the way we
power our cars and our trucks. There are also steps we can
take in the short run to help address high gas prices.

And part of what the President will focus on in his four-
point plan is making sure that consumers and taxpayers are
treated fairly. And that's where he'll talk about how the
Federal Trade Commission 1s l1nvestigating whether the price of
gasoline has been unfairly manipulated in any way since the
hurricanes of last year. He's also directing the FTC and
Department of Justice, with assistance from the Department of
Energy, to conduct inquiries into cheating or illegal
manipulation. And then you have the letter that was sent out
by the ETE &dnd ‘the AUoingy Genérdls

So we've been in close contact with congressional leaders
on this. We need to take steps in the short run to help
address high gas prices while working in the long run to
eliminate the cause of high gas prices.

Q Are you getting even anecdotal evidence that even
suggests that there's gouging?

MR. McCLELLAN: Well, I'll leave 1L Lo the Department ol
Energy. I think they've talked about it. And keep in mind,
and Ed touched on, I think maybe a couple -- remember there was
a spike in gas prices last summer. And there was action being
taken at that point to make sure that there wasn't price
gouging. The President has made it very clear we will not
tolerate price gouging. Then you had the hurricanes and you
had legislation passed --— I think in the appropriations bill



the President signed into law —-— and it laid out that the FTC
would look into this, as well, in the aftermath of the
hurricanes.

And now you have another increase 1n gas prices that 1is
occurring. And so when you have those increases 1in gas prices,
you want to make sure that there is no price gouging. And T
think the Department of Energy put out a release last week.
They talked about the website consumers can go to to report
incidents, and then also the letter is going out today to say
to state attorney generals, we take this seriously; we have
ways to assist you, and we will fully enforce the law.

Go ahead, John.

Q Thank you, Scott. With all of the talk about
addiction to oil and alternative sources of energy, 1is it safe
to say that ANWR is dead in terms of the next Congress?

MR. McCLELLAN: As a matter of fact, one of the areas the
President will talk about is the importance of boosting
production at home. And he will talk about the importance of
passing the ANWR provision.

Remember, this was passed several years ago, and the
President's predecessor vetoed it. So think about how many
additional barrels of oil we might have today if it had passed
at that point. But the President will urge Congress to move
forward and get it passed. We need to do -- we need to act on
a number ©f fronts in the short Tun o hHelp address high gas
prieces, and that's ene of then.

Q Now, one other thing, would the President actually
consider going to Alaska to highlight his support for ANWR?

MR. McCLELLAN: Well, if there's any updates on his
schedule, we'll keep you posted on it. Would anybody else want
to go to Alaska this spring or summer? (Laughter.)

Q It's lovely up there now.

MR. McCLELLAN: T might come back and join you if we do.
(Laughter.)

Go ahead.

Q Scott, if the President has been in close contact



with members of Congress, why do the Republican leaders feel
they need to send him a letter, urge him to act?

MR. McCLELLAN: Well, I think we're all on the same page
when 1t comes to making sure that there is no price gouging.
These are issues we've been in discussions with them about.
And so T think they wanted to send the letter and spell out
what they're talking about, as well.

Q He's already doing that, you said.

MR. McCLELLAN: Well, we're sending the letter today. And
so I think that's come out of the some of the discussichs that
we've had with congressional leaders.

Go ahead, Peter.

Q What's the latest thinking on opening the petroleum
reserves?

MR. McCLELLAN: Actually, he's going to talk about that in
his remarks, so I think you should pay attention to what he
says there. But that's another area where we can take some
steps.

Q What's he going to say?

MR. McCLELLAN: T'l1l leave it to his remarks. You're
going to have it in about, what, 30 or 40 minutes.

Q Scott, what about relaxing some of The environmental
rules to —-

MR. McCLELLAN: Pay attention to what he's about to say.
T think you'll be interested today. As I said, T highlighted a
few areas last night, but I said there are other steps that

we're taking in the short run, as well. And we need to act on
making sure consumers and taxpayers are treated fairly. We
need to promote greater fuel efficiency. And we need to boost

our olil and gasoline supplies at home, and the President will
talk about each of those areas in his remarks as part of the
four-point plan.

Q So is he changing the policy on the petroleum reserve
here?

MR. McCLELLAN: Just listen to his remarks. L oEmimlk dkYsg



fully consistent with what we've always said.

Q Scott, there's also calls in Congress to tax windfall
profits on oil companies, as well as possibly lowering the
federal gas tax. What is the administration's --

MR. McCLELLAN: Well, it's interesting. Again, you might
want to listen to his remarks, because when he's talking about
making sure that taxpayers and consumers are treated fairly in
his remarks, he is going to be calling for ending some of the
taxpayer funding incentives that were passed in the Energy Act.

The Presidernt dogs nwoh believe when the price of o1l 15 at
record levels that oil companies need those taxpayer—-funded
incentives. And he'll talk about that in his remarks and
expand on it a little bit there. But there's been an old
approach that hasn't worked, based on raising taxes and capping
prices. And, in fact, that has been harmful to consumers, T
think, and it has not worked in the past, if you go back and
look at history.

Go ahead.

Q On the weekend, did President Bush have a
conversation with Prime Minister Harper? And did he, in that
conversation, offer a compromise offer on softwood lumber?

MR. McCLELLAN: He did have a conversation with Prime
Minister Harper. They had a good conversation. They talked
about a few issues. And one of the reasons the President
called was also Lo express condolences ovver the loss of the
Canadian soldiers in Afghanistan that had just happened over
the last few days. And they did -— I think I read out the call
over the weekend. They reiterated their commitment to
resolving the softwood lumber issue. I don't have any
additional update beyond that at this point. We'wve remained in
discussion with the Canadians. The President would like to see
it resolved. And —-

Q Would the use of the word, "offer" be going too Lar?

MR. McCLELLAN: T will leave it to what I Jjust said. I'm
not going to go further than what I Jjust said.

Q Could you go a little further at 1:00 p.m.?

MR. McCLELLAN: No. (Laughter.) You can try.



Q I il Ty
Q When was that call?

MR. McCLELLAN: T read it out. It was Saturday? Yes,
Saturday. Saturday morning, T guess, California time.

Q Any timetable on personnel announcements —-- your
replacement, for example? Any other --

MR. McCLELLAN: I'm doing my part to push it along.
{Laughter.) No, there's no update. And I don't expect any
White House announcements on positions you may be interested in
today.

Q Do you have a final day set yet? I know you said
about two or three weeks.

MR. McCLELLAN: Well, it's dependent on getting the new
person in place, getting my successor in place. And I want to
make sure that that person is in place and ready to go, and do
My patrt to hHelp with the Transitions

Q You haven't selected him?
Q What are you doing to push it along? (Laughter.)
MR. McCLELLAN: Go ahead.

Q Scott, there's two full-page ads in The Post today,
one, I believe, by an oil industry group, one by a specific oil
company, in which the general sense is, big profits for them
are good for the gountry. Dogs the President subscribe to that
theory?

MR. McCLELLAN: T think T just pointed out what the
President's views are, and he's going to talk about this in his
remarks, and about the responsibility that oil companies have
te reinvest in allternative sources 'of energy and domestic
production dand reinvest ThHose prolits that they're Making 1ntso
new technologies. And so the President will express his views
in that. All of us have a responsibility, particularly when
the price of o0il and the price of gas is where it is today.

0 Scott, has the President been briefed on this CIA —-
new CIA leak case involving this woman who was fired late last



week? Is the President —-

MR. McCLELLAN: I don't have any update on that. I don't
know —— lelt me see LI There's anything else te add 'to that.

All right. Thank you all. 8See you all this alftterhcor.

END S:4¢ A.M. EDT



